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Economic Valuation of Recreational Resources
—an Example of I-Lan

Jen-Man Wang * and Kai-Lih Chen

Department of Agricultural Economics, National I-Lan Institute of Technology

Abstract

This study surveys the factors that affect visitors’ recreation values of recreational resources
in I-Lan. A questionnaire of a total sample of 588 visitors is held and descriptive statistics is
used to discuss thisissue.  Furthermore, travel cost method (TCM) is applied to evaluate visitors’
values.

The results of descriptive statistics show that leisure relaxation is the main factor of visiting
the recreational areas.  The recreation values of 18 recreational resources are estimated by travel
cost method. The results of recreation values measured by the means of compensation variation
(CV) and equivalent variation (EV) show that Shang-Shin Garden possessed the highest
recreation value (CV= NT$1196, EV=NT$1211) for the past year. For the coming year, Tou-
Cherng Recreational Farm is estimated to have the highest CV (NT$1458) and EV (NT$1474).

Keywords: travel cost method, recreation value, compensation variation, equivalent variation
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